
THE STATE BAR
OF CALIFORNIA

FINAI\CE

180 HowARD STREET, SAN FRANcrsco,  CALTFoRNTA 94105-1639

MEMORANDUM

February 2tr2008

Board of Governors

Peggy Van Horno Chief Financial Officer

Status of Claims Activities - Client Security Fund
Through the Year Ended December 31,2007

TEL (41s) ss8-2200

DATE:

TO:

FROM:

SUBJECT:

Attached for your review are a series of reports for the claims activities within the Client
Securify Fund for the year ended December 3I,2007. These reports include:

o Claims Activity for the year ended December 3I,2007
o Claims Aging Report
o Cumulative Claims Aging Report
o 24 Month Rolling Average of Claims Paid
r Analysis of New Claims Paid, Rejected or Withdrawn

For the year ended 2007, 1,013 new claims in the amount of $12.9 million were filed, compared
to 1,314 claims in the amount of $10,9 million were filed in20}6. Based on the current claims
payout ratio of 45Yo, the estimated outstanding claims liability is approximately $5 million.
Total cash and investments available to address this liability at the end of December 2007 we
$9.5 million, compared to $7.7 million in 2006.



Ner Clalms

Pald Clalms

Rojocted Clalms
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t1 '
2500

Amounl

74 $11 5.645.35

(66) (S104,995.27)

(4) (15,025.87)

(46) ($71,024.58)

(42) ($75,,t00.37)

25.78Yo

$2,s01 .
s,000

Amount

85 $U4,285.57

(42) ($151,837.07)

(6) (32,212.75t

(66) ($267,375.47)

(29) ($107,139.72)

THE STATE BAR OF CALIFORNI,A
CUENT SECURITY FUND

STATUS ON CLAIMS ACTMTIES

For 4th Quarter 2007

CURRENT AUARTERS ACTIV]TIES

ss,001 -
10,000

Amount

4i| $334,268.87

(44't ($2e0,993.49)

(21 ($75,028.17)

(31) ($205,315.39)

(34) ($237,068.18)

910.001 -
25.000

Amount

37 $703,268.71

(29) (S365,891.25)

(1) (133,167.40)

(17)_____€g!!99€9I

(r0)____jwgJll

12.890

925,001 -
49,9S9

Amount

15 $554,544.00

(e) ($292,336.e4)

(2) (117,535.81)

(16) (565,764.2r)

(12) ($421,0e2.e6)

$50,000

33 S1,650,000.00

(2't) ($869,200.53)

0 ('180,799.47)

(17) (850,000.00)

(5) ($250,000.00)

11.50%

287 S3,702,012.50

(2't1l ($2,075,254.55)

(15) ($5s3,769.47)

(193) ($2,254,31s.45)

(132) ($1,181,330.97)

100.00o/o 100.00%

TOTAL

Amounl

3.12o/o 29.620/o 9.30% 14.99o/o



El .
2500

$2,s01 .
5,000

THE STATE BAR OF CALIFORNI,A
CUENT SECURITYFUND

STATI.Ei ON CLAIMS ACTMTIES

Decombor 31, 2007

$5,001 -
't0,000

ArEunt

959,473.89

tl0'001 '
25,000

g tumunt

99 1,703,641i2

142 2,508,186.03

(78) ($851,107.91)

(5) (562,085.07)

(45) (802,014.85)

1 13 1,996,659.32

$25,001 -
49,9O9

f Anpunt

42 '1,439,670.05

68 2,U3,%4.02

(221 ($682.s62.09)

(5) (2e7,65s.e8)

(271 ($954,488.64)

56 ____J,U8,927_.36_

95r',000

g Arnount

88 4,400.000.00

108 5,400,000.00

(34) ($1,381,652.54)

(10) (818,347.46)

(321 (1,@0,000.00)

120 6,000,000.00

TOTAL

g AnEUnt

797 9,6/.4,572.87

1.0'13 12,927,446.45

(607) (4,352,1'tg.13l

(42',) (2,066,308.19)

(374',) (4,346,457.85)

7a7 __J_,e1Jt43t5_

1@.007o 100.007o

1@.00% 100.007o

100.00% 100.00o/o

100.00% 100.00%

f Armuni t Arnount t

253 411,178.16 190 734.569.65 125Prlor Years' Clalms

New Chlrns !7

Clalms Pald'07

ReJectsd Chlms'07

Yvlthdrawn Chlms'07

Clalms Outstandlng

New chlrns o/o to total

Clahns pald 7o to total

Clalms r€Jectsd or
wlthdrawn % to total

Clalms out8tandlng o/o

to total
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293 437,472.A3 232 918,168.41 170 1,319,655.16

(209) ($312,500.86) (153) ($472,99.57) (r11) ($651,737.16)

(11) (42,e05.20) g' (13,8e6.05) (4) (211,418.43)

(107) __l$165,8e6.93l (10e) ($428,141.72) (54) ($ses,e16.61)

219 327,348.90 153 6't8,150.72 126 1,020,056.85

28.t2o/o

34.43o/o

2437%

27.83o/o

16,780/o

16.29o/o

13.94%

16.O1%

1O21o/o

14.98o/o

9.47o/o

a.&%

14.020/6

12.$Yo

12.O2%

14.360

19.400/0

19.560/o

21.27%

16.90o/o

6.7'l%

3.620/o

7.69%

7.120/0

18.'130h

15.68%

, o Eao/-

15.650/0

10.667o

5.60%

10.1 07o

1525o/o

41.77o/o

31.75to

37.71o/o

50.80%

3.38o/o 22.9o/o 7.1io/o

7.1A% 25.21oh 10.867o

3.260 27.8Yo 8.760/o

2.77o/o 19.44o/o 523o/o



2002
2003
2004
2005
2006
2007

TOTAL

Arrerago

Estimated Claim Payout Ratio:
Estimated Claim Liability:
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AMOUNT T,

10,150.00
20,002.00

190,637.74
387,543.64

1,116,715.79
2,206,326.8'l
5,717,196.89

1013
9.648.572.87 1013

$12,106

THE STATE BAR OF CALIFORNIA
CLIENT SECURITY FUND
CLAMSAGING REPORT

As of December 31,2007

(By Year)

Clalms
Pald

AMOUNT

0.00 0
0.00 (1)

(6,115.00) (1)
(37,844.0e) (4)
(63,488.24) (28t

(324,930.63) (40)
(1,742,4u.32) (112)
(2,177,247.85) (230)

(4.3s2.110.13) (416)

$7,170

Total
Clalms

ProcessEd

AMOUNT

0 0.00
(1) (2,000.00)

(5) (17,848.00)
(e) (85,463.e7)

(45) (651,659.35)
(86) (1,123,218.85)

(374) (3,623,e81.00)
(503) (5,260,704.e6)

(1.023) n0.7U.876.171

$10,523

Clalms
Outstandlng

AMOUNT

10,'150.00
18,002.00

't72,789.74

302,079.67
465,056.44

1,083,'t07.92
2,093,215.89
7,666,741.49

11.811. ' t / [3.15

$15,008

2000
2001

t

3
a

Gross Clalms
Prlor Year

Curront
Year

AMOUNT

12,927446.45
12.927.&6.45

$12,762

4

0
0
(4)
(5)
(17)
(46)
(262)
(273)
(607)

Glalms
Rejocted or
VlfKhdrawn

AMOUNT

0.00
(2,000.00)

(11,733.00)
(47,619.88)

(588,171.1 1)
(7e8,288.26)

(1,881,496.68)
(3,083,457.11)

(6.412.766.04)

$15,415

3
8

18
29
62
148
528

797

1 3
20
1 7
62
154
510
787

42-45o/o

$5,013,830



THE STATE BAR OF CALIFORNIA
CLIENT SECURITY FUND

CUMULATIVE CLAMS AGING REPORT

As of December 3't, 2007

(Cumulatlve)

YEARTO DATE

Gross Glalms
Prlor Years

Cunent
Year

AMOUNT

12,9n.4/,6.45
787

Glalms
Pald

AMOUNT

0 -
0 -

(4) (6,115.00)
(e) (43,e5s.0e)

(26) (107,447.331
(72',, (432,377.96)

(334) (2,',t74,862.28',)
(607) (4.352.110.13t

Clalms
ReJec-ted or
Wlthdrawn

AMOUNT

Total
Clalms

Processed

AMOUNT

Clalms
Outstandlng

AMOUNT

199&2000
1993-2001
1993-2002
1993-2003
1993-2004
't993.2005

1993-2006
1993-2007
Claims Pending on December 31, 2007

Net Asset in Client Security Fund :
As of '1213112006

Asof 1431D007

J

12
30
59

121
269
797

AMOUNT

10,150.00
30,'152.00

220,789.74
608,333.38

1,725,c4]9.17
3,931,375.98
9,il8,572.87

2,325,593
2,990,889

0 0.00 0 0.00 3 10,150.00
(1) (2,000.00) (1) (2,000.00) 11 28,1s2.o0
(2) (13,733.00) (6) (19,848.00) 24 2oo,s41.74
(6) (61,352.88) (15) (105,311.97) 44 503,021.41

(34) (64e,523.ee) (60) (756,971.32) 61 e68,077.85
(74) (1,447,812.25) (146) (1,880,190.21) 't23 2,051,185.77

(186) (3,329,308.93) (520) (5,ffi4,17't.2't') 277 4,144,401.66
(416) {6.412.766.04) {1.023) (10.764.876.1il 787 11.811.143.151.013

'The number of rejected claims only reflects those claims
that were 100% rejected or withdrawn.
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THE STATE BAR OF CALIFORNIA
CLIENT SECURITY FUND

24 MONTH ROLLING AVERAGE
OF CLAIMS PAID RATIO

Period of: JAN.06 through DEC.07

Month
Covered

JAN.06

FEB.06
MAR.O6

apR.06

MAY.O6

JUN.O6

JUL.O6

AUG.06
sEP.06
ocT.06
NOV.06
DEC.06
JAN.07
FEB.O7
MAR.O7
APR.O7
MAY 07
JUN.07
JUL.07
AUG.O7
sEP.07
ocT.07
NOV.07
DEG.O7

Amount

0
234,562
41A,881
255,696
568,820
569,784
295,246
405,046
227,000
503,610
428,897

1,413,725
108,661
60,241

369,586
149,671
383,458
179,873
391,620
305,314
328,431
137j20
416,361

1,521,774

9.665.377

0
2U,562
u5,M3
901,139

1,469,959
2,039,743
2,334,989
2,740,035
2,967,035
3,470,U5
3,899,542
5,313,267
5,421,929
5,482,169
5,851,755
6,001,426
6,384,884
6,5e/.,757
6,956,377
7,261,691
7,590,122
7,727,242
8,143,603
9,665,377

PAD CLAIMS

Mo. Ave.
Payout
Ratio

0.00%
22.68%

41.85o/o

25.670/o

48.O7o/o

56.97o/o

43.32Yo

44.54o/o
32.31o/o
52.640/o
36.83%
59.97o/o
43.50o/o
29.71o/o
28.460/o
24.69%
47.72o/o
32.78Yo
38.39%
42.650/o
75.35o/o
16.34o/o
40.31o/o
50.53%

24Mo. Gumulative
Rolling Paid
Average Total

42.45o/o
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THE STATE BAR OF CALIFORNIA
CLIENT SECURITY FUND
ANALYSIS OF NEW CLAIMS PAD, REJ
ORWfiDRAWN, ESTIMATED
CLAIMS LIABILITY PER ACTME
ATTORNFT

December 31,2007

Beglnnlng Balance
Add: Rehstatod Clalrns

NswClalms
Less: Pald / ReJected or

Urlthdlawn
TOTAL

CLAIMS OUTSTANDING AIIIIT.
f C}fActlve Attorneys

Cost Per Actlve Afforney

ESTIMATED CLAIMS LIAB.
Clalrns Payout Ratlo
Estlrfiated Clalm Anount t

f ofActlve Attorneys
Cost per Actlve Attorney

CLAIM ACTIVITIES IN 70:

NBJ" GI-AIMS -YTO
1. 2,500

2,501 - 5p00
5,001 .10,000
't0,001 .25,000
25,00t -119,999

50,000

CLAIMS PAID.YTD
1 - 2500

2,50't . 5,ooo
5,001 . 10,000
lo,oot - 25,000
25,001 -119,999

s0,000

REJJI/VDRAI\IN . YTD
1- z,ilO

2,501 - 5,000
5,00t .10,000
lo,ool -25,000
25,001 .49899

50,000

CLAIMS O/S€UM, . YTD
1. 2,5OO

2.501. 5,000
5,001 .1o,ooo
10,001 .25,000
25,001 -49,999

50,000

NET ASSET, END OF PERIOD

lst Qtr
797

246

177
866

10,62'1,674
155,835

$68

40l4'lo
v,32727O

155,835
$28

2nd Qtr
866

ut

194
no6

I 1,006,181
15626/-

$70

4',t.720/o

$4,591,779
156,2U

$2s

3rd Qtr
895

257

z33
919

12868,865
157,2&

$82

42.270h
$5,481,93s

1572A0
$35

4th Qtr
o l o

247

4'19
747

'11,afi,143
'158,079

$75

42.45o/o
$5,013,830

158,079
$32

3.387o
7.'lOo/o
10.21o/o
19.4Oo/o
't8.130/o

4'1.77o/o

7.'l8o/o
10.869/o
M.9A%
19.567o
15.8o/o
31it50,/o

3.Zt%
8.760/o
9.47%

21.27o/o
19.53o/o
37.71o/o

2.77o/o
5.8o/o
8.U%
16.900/o
15.65%
50.80%

s2,990.88e

3.69o/o
6.55olo
13.47o/o
22.21%
21.790
32.30o/o

8.Ao/o
18.54o/a
18,390/o
20.o9%
24.72o/o
9.97olo

2,9404
6.21o/o
1'l.ffiYo
8.93o/o
6.17o/o
49,170/o

3.68%
6.93%
'lo.fro/o

18.01%
'17.310h

43.78/o

$7,*2,871

4.060/o
7.780/6
12.560/o
2..54o/o
19.887o
33.187o

8.24o/o
14.93o/o
16.387o
18.6970
'|.8.83o/o

2293o/o

3.06%
7.37/o
9.22o/o
28.88o/o
12i4Yo
39.189o

3.630/o
6.91Yo
10.6,tvo
17,3401o
17.44o/o
44.O7o/o

$6,566,859

3.48o/o
6.190,/o
10.69%
19.57o/o
19.39%
40.680/o

9.11o/o
't4.o90h
,t5.840/o

21.3'loh
't7.14%

2.51Vo

3.41%
7,%o/o
9.O7o/o
25.970h
15.78010
8.490h

2.98o/o
O,$-/o

9.69%
'16.090/o

17.49%
44.193/o

$4,645,043

rBasd upon 24 month rolling w€lghtgd average of clalms pald rado (Se€ paga 6)
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