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Interest on Lawyers’ Trust Accounts (IOLTA) Proposed
Rule of Court and/or Legislative Amendment to IOLTA
Statute — Return following Public Comment on
Proposed Rule of Court

Public Comment Letters

Margaret Gouveia

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Sent via facsimile to (415) 538-2529

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions” under Business
and Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

I am writing in support of the proposed Supreme Court Rule authorizing “Eligible
Institutions™ under Business and Professions Code section 6213(k).

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the
types of financial institutions that are eligible to hold IOLTA accounts. Currently, B&P |
Code § 6213(k) defines “eligible institution™ as a “bank or any other type of financial
institution authorized by the Supreme Court.” The Code does not explicitly authorize any
financial institution except banks to hold IOLTA accounts. Moreover, it does not require
financial institutions that hold IOLTA accounts to carry federal deposit insurance.

Before IOLTA comparability was enacted, other financial institutions besides banks were
qualified to hold IOLTA accounts. The new proposed Rule will clarify that financial
institutions such as savings & loans, savings banks, and credit unions remain eligible to
hold IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a
financial institution that carries federal insurance for its deposit accounts. The new Rule
will also refer to “interest or dividends,” to reflect the fact that cash-management
overnight “sweep” accounts earn dividends rather than interest.

These proposed changes to the Code will help protect and enhance the IOLTA Program,
which provides essential funding for legal services programs. Therefore, I support the
adoption of the proposed Rule.

Sincerely,

e e /,,wc//{

Maria Herrera

cc:  Leslie Alexander, Legal Aid Association of California, via fax to 415-834-0202
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LEGAL 5ERVICES
TRUST FUND PROGRAM
Margaret Gouveia
The State Bar of California
Legal Services Trust Fund
180 Howard Street
San Francisco, CA 94105

Sent via facsimile to (415) 538-2529

Re: Proposed Supreme Court Rule authorizing “Eligible Institutions”
under Business and Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

Disability Rights California is writing in support of the proposed Supreme
Court Rule authorizing “Eligible Institutions” under Business and
Professions Code section 6213(k).

Disability Rights California began protecting the rights of Californians with
disabilities in 1978. We are a nonprofit agency that works with people with
disabilities to protect, advocate for and advance their human and legal-
rights. We strive to create a barrier free, inclusive society that values
diversity and each individual.

The Legal Services Trust Fund Program has proposed a new Rule of Court
~ to clarify the types of financial institutions that are eligible to hold IOLTA
accounts. Currently, B&P Code § 6213(k) defines “eligible institution” as a
“bank or any other type of financial institution authorized by the Supreme
Court.” The Code does not explicitly authorize any financial institution
except banks to hold IOLTA accounts. Moreover, it does not require
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financial institutions that hold IOLTA accounts to Garry tEdéral déposit™ " -
insurance.

Before IOLTA comparability was enacted, other financial institutions
besides banks were qualified to hold IOLTA accounts. The new proposed
Rule will clarify that financial institutions such as savings & loans, savings
banks, and credit unions remain eligible to hold IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be
held at a financial institution that carries federal insurance for its deposit
accounts. The new Rule will also refer to “interest or dividends,” to reflect
the fact that cash-management overnight “sweep” accounts earn dividends
rather than interest. | '

These proposed changes to the Code will help protect and enhance the
IOLTA Program, which provides essential funding for legal services
programs. Therefore, | support the adoption of the proposed Rule.

Sincerely,
C g Bl e

Catherine Blakemore
Executive Director

cc: Leslie Alexander, Legal Aid Association of California, via fax to 415-
834-0202



RECEIVED

JAN 112
Interest r;,,lgwﬁyers Accounts (IOLTA) Proposed Rule of Court
and/or Iative ment to IOLTA Statute — Return following

Pubhc Comment on Proposed Rule of Court
LEG#’L & *w;( £s P

V7 L ol - - ” . . . ®
The Unified Voice of Legal Services o o ®"
&

Legal Aid Association ®
of California

December 19, 2008

_ Margaret Gouveia
The State Bar of California
Legal Services Trust Fund
180 Howard Street
San Francisco, CA 94105

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions” under Business
and Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

I am writing on behalf of the Legal Aid Association of California (LAAC) and its legal
services member organizations in support of the proposed Supreme Court Rule
authorizing “Eligible Institutions” under Business and Professions Code section 6213(k).

LAAC is a non-profit organization founded in 1984 for the purpose of ensuring the
effective delivery of legal services to low-income people throughout California. LAAC
is the statewide membership organization for legal services programs. Our 2008
membership represents over 80 legal services nonprofits, as well as many individual
attorneys working at such programs.

Our members provide high-quality legal services to our state’s most vuinerabie
populations. These services to low-income and other underrepresented individuals form
an essential safety net in California and often ensure that the programs’ clients have
access to life’s basic necessities, such as food, safe and affordable housing, freedom from
violence, health care, employment, economic self-sufficiency, and access to the legal
system.

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the
types of financial institutions that are eligible to hold [IOLTA accounts. Currently, B&P
Code § 6213(k) defines “eligible institution” as a “bank or any other type of financial
institution authorized by the Supreme Court.” The Code does not explicitly authorize any
financial institution except banks to hold IOLTA accounts. Moreover, it does not require
financial institutions that hold IOLTA accounts to carry federal deposit insurance.

47 Kearny Street, Suite 705| San Francisco, CA 94108 | (415) 834-0100 | (415) 834-0202 (Fax)

www.CALegalAdvocates.org
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Before IOLTA comparability was enacted, other financial mstiafiorisribesidesbanlcsvere Letters
qualified to hold IOLTA accounts. The new proposed Rule will clarify that financial
institutions such as savings & loans, savings banks, and credit unions remain eligible to
hold IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a
financial institution that carries federal insurance for its deposit accounts. The new Rule
will also refer to “interest or dividends,” to reflect the fact that cash-management
overnight “sweep” accounts earn dividends rather than interest.

These proposed changes to the Code will help protect and enhance the IOLTA Program,
which provides essential funding for legal services programs. Therefore, LAAC supports
the adoption of the proposed Rule.

Sincerely yours,

LA Mgk

Leslie Alexander
Staff Attorney & Program Manager

47 Kearny Street, Suite 705] San Francisco, CA 94108 | (415) 834-0100 | (415) 834-0202 (Fax)

www.CALegalAdvocates.org
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YOUTH LAW CENTER

Margaret Gouveia

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Via Facsimile (415) 538-2529

Re:  Proposed Supreme Court Rule 9 Defining “Eligible Institution” Pursuant to Bus,
& Prof. Code § 6213(k) — Support

Dear Ms. Gouveia:

We write in support of proposed Supreme Court Rule 9, which will describe financial
institutions that are authorized by the Supreme Court to hold IOLTA funds pursuant to
Bus. & Prof. Code § 6213(k). The proposed rule will help protect and maximize IOLTA
funds which provide essential support for free civil legal assistance for people who are
indigent.

The Youth Law Center is a public interest law firm that works to protect children in the
foster care and juvenile justice systems from abuse and neglect, and ensure children
receive the support and services they need to become healthy and productive adults. As
an JOLTA funded support center, the Youth Law Center provides legal training, technical
assistance, and advocacy support to Qualified Legal Services Projects (QLSPs) and pro
bono attorneys who represent these children and their families.

State law requires attorneys and law firms to establish and maintain IOLTA accounts
with eligible institutions, Bus. & Prof. Code § 6212(a). The Code defines “cligible
institution” as “a bank or any other type of financial institution authorized by the
Supreme Court. Bus, & Prof. Code § 6213(k). The proposed rule will specify that
federally insured financial institutions able to pay interest or dividends are authorized by
the Supreme Court to hold IOLTA funds. This will allow attorneys to establish JOLTA
accounts in financial institutions other than banks, such as savings and loans and credit
unions; include accounts that earn dividends as well as those that earn interest; and ensure
that authorized institutions carry federal deposit insurance. We encourage you to
promulgate this rule.

Very truly yours,

¢c.  Leslie Alexander, Legal Aid Association of California
Via Facsimile 415-834-0202

TOTAL P.@2

P.d2/42
http://www.ylc.org
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Margaret Gouveia TRUST FUND PROGR A

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Sent via facsimile to (413) 538-2529

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions” under Business and
Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

I am writing on behalf of the San Diego Volunteer Lawyer Prf)gram, Inc. in support of the
proposed Supreme Court Rule authorizing “Eligible Institutions” under Business and Professions

Code section 6213(k).

SDVLP is a private, not for profit, charitable law firm which provided pro bono legal assistance
for a wide variety of civil legal issues to indigent residents of San Diego County.

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the types of
financial institutions that are eligible to hold IOLTA accounts. Currently, B&P Code § 6213(k)
defines “eligible institution” as a “bank or any other type of financial institution authorized by
the Supreme Court.” The Code does not explicitly authorize any financial institution except
banks to hold IOLTA accounts. Moreover, it does not requiré financial institutions that hold
IOI.TA accounts to carry federal deposit insurance. |

Before IOLTA comparability was enacted, other financial insLtutions besides banks were
qualified to hold IOLTA accounts. The new proposed Rule \xl}ill clarify that financial institutions
such as savings & loans, savings banks, and credit unions remain eligible to hold IOLTA
accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a financial
institution that carries federal insurance for its deposit accounts. The new Rule will also refer to
“interest or dividends,” 1o reflect the fact that cash-management overnight “sweep” accounts
earn dividends rather than interest.

These proposed changes to the Code will help protect and enhance the IOLTA Program, which
provides essential funding for legal services programs. Therefore, I support the adoption of the
proposed Rule.
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Sincerely,

o

Amy J.71“i zpaltric
Executive Director
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ce Leslie Alexander, Legal Aid Association of California, via fax to 415-834-0202
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Asian Law Alliance
184 East Jackson Street « San Jose, California 95112-5153
(408) 287-9710
Fax (408) 287-0864

January 5, 2009 E-Mail: SCCALA@pacbell.net

Margaret Gouveia

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Sent via facsimile to (415) 538-2529

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions” under Business and
Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

I am writing on behalf of the Asian Law Alliance (ALA) in support of the proposed Supreme
Court Rule authorizing “Eligible Institutions™ under Business and Professions Code section
6213(k).

ALA is a non profit legal services organization located in San Jose, California. ALA has
provided legal services in Santa Clara County since 1977.

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the types
of financial institutions that are eligible to hold IOLTA accounts. Currently, B&P Code §
6213(k) defines “eligible institution” as a “bank or any other type of financial institution
authorized by the Supreme Court.” The Code does not explicitly authorize any financial
institution except banks to hold IOLTA accounts. Moreover, it does not require financial
institutions that hold IOLTA accounts to carry federal deposit insurance.

Before IOLTA comparability was enacted, other financial institutions besides banks were
qualified to hold IOLTA accounts. The new proposed Rule will clarify that financial
institutions such as savings & loans, savings banks, and credit unions remain eligible to hold
IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a financial
institution that carries federal insurance for its deposit accounts. The new Rule will also refer
to “interest or dividends,” to reflect the fact that cash-management overnight “sweep™
accounts earn dividends rather than interest.

United P75

Way

United Way Silicon Valley
Partner Agency

Partially funded by CDBG
(County of Santa Clara & City of San Jose) G
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These proposed changes to the Code will help FES{Ct 8¢ té“ﬁ}@ﬁé‘é‘{@ﬁ@}j@j@i@fﬁ%‘ﬁfﬁgﬁ% Rule of Court
which provides essential funding for legal services programs. Therefore, I support the
adoption of the proposed Rule. Jan 112 Supplement A-1, Public Comment Letters

Richard Konda
Executive Director

cc: Leslie Alexander, Legal Aid Association of California, via fax to 415-834-0202
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Laine Lawrence

Executive Director .

Robert W. Ross January 5, 2009

Directing Attorney
Margaret Gouveia

Vema Haas The State Bar of California

Attorney -Legal Services Trust Fund

James A. Giblin 180 Howard Street - .

Emeritus Attorney San Francisco, CA 94105

" Gerald T. Richards Sent via facsimile to (415) 538-2529 |

Emeritus Attorney ' : : ,
Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions”

Namusa Buchongo under Business and Professions Code section 6213(k) — Support

Office Manager

Dear Ms. Gouveia:

I am writing for Contra Costa Senior Legal Services in éupport of the
proposed Supreme Court Rule authorizing “Eligible Institutions” under
Business and Professions Code section 6213(k).

| Contra Costa Senior Legal Services is NON-PROFIT ORGANIZATION
DEDICATED TO PROVIDING FREE LEGAL CIVIL LEGAL SERVICES
TO Contra Costa County residents who are 60 or older.

- The Legal Services Trust Fund Program has proposed a new Rule of Court

- to clarify the types of financial institutions that are eligible to hold IOLTA
accounts. Currently, B&P Code § 6213(k) defines “eligible institution’
“bank or any other type of financial institution authorized by the Supreme
Court.” The Code does not explicitly authorize any financial institution
except banks to hold JIOLTA accounts. Moreover, it does not require
financial institutions that hold IOLTA accounts to carry federal deposit
insurance.

Before IOLTA comparability was enacted, other financial institutions
besides banks were qualified to hold JOLTA accounts. The new proposed
Rule will clarify that financial institutions such as savings & loans, savings
banks, and credit unions remain eligible to hold IOLTA accounts.

€000/2000M@ STsdD FOCEVLEOTS XVd ¥2:00 6002/S0/T0



JAN 112

In addition, the new proposed Rule swill zoquirerthat all IOLTAracepunts e of Court

held at a financial institution thaf42i&s’ Wﬂ@ﬁ@#@éﬁf@ﬁﬂgpg@;ﬂ following
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rather than interest.

These proposed changes to the Code will help protect and enhance the
IOLTA Program, which provides essential funding for legal services
programs. Therefore, I support the adoption of the proposed Rule.

Laine Lawrence
Executive Director

cc:  Leslie Alexander, Legal Aid Association of Californié, via fax to
415-834-0202
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FIrene C. Morales
Attorney at Law
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January 5, 2009

Margaret Gouveia

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Sent via facsimile to (415) 538-2529

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions™ under
Business and Professions Code section 6213(k) — Support

Dear Ms. Gouveia:

T am writing Inland Counties Legal Services, Inc. in support of the proposed
Supreme Court Rule authorizing “Eligible Institutions” under Business and
Professions Code section 6213(k).

Inland Counties Legal Services is a non-profit organization providing free civil
legal assistance to indigent and elderly persons in Riverside and San Bernardino
Counties. ICLS has branch offices in Riverside, Indio, San Bernardino, Rancho
Cucamonga and Victorville. Our organization is an IOLTA recipient and uses
IOLTA funds to target services to those segments of our community whose
members are especially underserved, such as senior citizens, victims of domestic
violence, disabled individuals and families in need of advocacy to establish their
right to entitlement programs for cash aid, food stamps and medical insurance.

The Legal Services Trust Fund Program has proposed a new Rule of Court to
clarify the types of financial institutions that are eligible to hold IOLTA accounts.
Currently, B&P Code § 6213(k) defines “eligible institution” as a “bank or any
other type of financial institution authorized by the Supreme Court.” The Code
does not explicitly authorize any financial institution except banks to hold IOLTA
accounts. Moreover, it does not require financial institutions that hold IOLTA
accounts to carry federal deposit insurance.

Inland Counties Legal Services pursues justice and equality for low income people
through counsel, advice. advocacy and community education, treating alf with dignity and respect.

PAGE ©2/83
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'Leﬁgaleen'lce_s TTUSt Fund Program , Jan 112 Supplement A-1, Public Comment Letters
“Eligible Institutions” Proposed Supreme Court Rule

Before IOLTA comparability was enacted, other financial institutions besides
banks were qualified to hold IOLTA accounts. The new proposed Rule will
clarify that financial institutions such as savings & loans, savings banks, and
credit unions remain eligible to hold IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held
at a financial institution that carries federal insurance for its deposit accounts.
The new Rule will also refer to “interest or dividends,” to reflect the fact that
cash-management overnight “sweep” accounts earn dividends rather than interest.

These proposed changes to the Code will help protect and enhance the IOLTA

Program, which provides essential funding for the type of legal services projects
described above. Therefore, I support the adoption of the proposed Rule.

Sincerely,

Irene Morales
Executive Director
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Margaret Gouveia Sent via facsimile to (415) 538-2529
The State Bar of California

Legal Services Trust Fund

180 Howard Street

San Francisco, CA 94105

Re: Proposed Supreme Court Rule authorizing “Eligible Institutions” under Business and
Professions Code scction 6213(k) — Suppart

Dear Ms. Gouveia:

1 am writing on behalf of the Immigrant Legal Resource Center ILRC) in support of the proposed
Supreme Court Rule authorizing “Eligible Institutions” under Business and Professions Code section
6213(k).

For 20 years, the ILRC has been providing various types of technical assistance, such as casc
consultations, legal publications and resources, and direct training, on immigration law and procedure
to qualified legal scrvices projects that are part of the Legal Service Trust Fund Program.
Additionally, the ILRC offers technical assistance on immigrant organizing, advocacy, and leadership
training projects.

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the types of
financial institutions that are eligible to hold IOLTA accounts. Currently, B&P Code § 6213(k)
defines “cligible institution” as a “bank or any other type of financial institution authorized by the
Supreme Court.” The Code does not explicitly authorize any financial institution except banks to
hold TOLTA accounts. Moreover, it does not requise financial institutions that hold IOLTA
accounts to carry federal deposit insurance.

Before IOLTA comparability was enacted, other financial institutions besides banks were qualified to
hold IOLTA accounts. The new proposed Rule wilf clarify that financial institutions such as savings
& loans, savings banks, and credit unjons remain eligible to hold IOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a financial
institution that carries federal insurance for its deposit accounts. The new Rule will also refer to
“nterest or dividends,” to reflect the fact that cash-management overnight “sweep” accounts earn
dividends rather than intcrest.

These proposed changes to the Code will help protect and enhance the TOLTA Program, which
¢ pro] ang pp g

provides cssential funding for legal services programs. Therefore, I support the adoption of the

proposed Rule.

LEric Cohen
Fxecutive Director

cc: Leslic Alexander, Legal Aid Association of California, via fax to 415-834-0202
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January 6, 2009

Via facsimile to (415) 538-2529
Margaret Gouveia

The State Bar of California
Legal Services Trust Fund

180 Howard Street

San Francisco, CA 94105

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions”
under Business and Professions Codc section 6213(k) ~ Support

Dear Ms. Gouveia:

I am writing on behalf of the Los Angeles Center for Law and Justice
(“LACLI”) in support of the proposed Supreme Court Rule authorizing
“Eligible Institutions” under Business and Professions Code section 6213(k).

For the past 35 years, LACLJ has provided high quality free legal
representation, education and advocacy to low-income residents of East,
Northcast and Southeast Los Angeles. Our staff of nine attorneys specialize in
family, housing, and govemment benefits law. We perform these services for
our clients to improve their fundamental living conditions and to empowcr them
to achieve self-sufficiency.

The Legal Services Trust Fund Program has proposed a necw Rule of Court to
clarify the types of financial institutions that are cligible to hold IOLTA
accounts. Currently, B&P Code § 6213(k) defines “eligible institution™ as a
“bank or any other type of financial institution authorized by the Supreme
Court.” The Code does not explicitly authorize any financial institution except
banks to hold IOLTA accounts. Moreover, it does not require financial
institutions that hold IOLTA accounts to carry federal deposit insurance.

Before IOLTA comparability was enacted, other financial institutions besides
hanks were qualified to hold IOLTA accounts. The new proposed Rule will
clarify that financial institutions such as savings & loans, savings banks, and
credit unions remain eligible to hold IOLTA accounts.

In addition, the new proposed Rule will require that all JOLTA accounts be held
at a financia) institution that carrics federal insurance for its deposit accounts.
The new Rule will also refer to “interest or dividends,” to reflect the fact that
cash-managemecnt overnight “sweep™ accounts earn dividends rather than
interest.

Using the Jaw to empower individuals, support families and strengthen our commmunities
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JAN 112

Interest on Lawyers’ Trust Accounts (IOLTA) Proposed Rule of Court
and/or Legislative Amendment to IOLTA Statute — Return following
Public Comment on Proposed Rule of Court

Jan 112 Supplement A-1, Public Comment Lef;%rs

ge 2
Letter to Margarct Gouveia

These proposed changes to the Code will help protect and enhance the [OLTA Program, which

provides essential funding for legal services programs. Therefore, I support the adoption of the
proposed Rule. '

Sincerely

Hellen Hong, Esq
Executive Director

cc: Leslie Alexander, Legal Aid Association of California, via fax to 415-834-0202
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Interest on Lawyers’ Trust Accounts (IOLTA) Proposed Rule of Court
and/or Legislative Amendment to IOLTA Statute — Return following
Public Comment on Proposed Rule of Court

1{H.IAID SOCIETY OF ORANGE COUNTY

2101 North Tustin Avenue, Santa Ana, California 92705
(714) 571-5200 = FAX (714) 571-5270

Jannary 6, 2009

Ms. Margaret Gouveia

The State Bar of California
Legal Services Trust Fund
180 Howard Street

San Francisco, CA 94105

Sent via facsimile to (415) 538-2529

Re:  Proposed Supreme Court Rule authorizing “Eligible Institutions™ under Business
and Professions Code section 6213 (k) — Support

Dear Ms. Gouveja:

I am writing for Legal Aid Society of Orange County in support of the proposed Supreme
Court Rule authorizing “Eligible Institutions™ under Business and Professions Code
section 6213(k). ‘

Founded in 1958 by the Orange County Bar Association, Legal Aid Society of Orange
County (LASOC) is a 501(c)(3) non-profit organization whose mission is to provide civil
legal services to low-income individuals and seniors and to promote equal access to the
justice system through advocacy, legal counseling, innovative self-help sexvices, in-depth
legal representation, economic development and community education.

LASOC’s client community consists of individuals whose incomes fall below 200% of
the federal poverty threshold and those over the age of 60. In 1984, LASOC expanded its
service area to include southeast Los Angeles County, where it is known as Community
Legal Services.

The Legal Services Trust Fund Program has proposed a new Rule of Court to clarify the
types of financial institutions that are eligible to hold IOLTA accounts. Cuxrently, B&P
Code § 6213(k) defines “eligible institution™ as a “bank or any other type of financial
institution authorized by the Supreme Court.” The Code does not explicitly authorize any
financial institution except banks to hold IOLTA accounts. Moreover, it does not require
financial institutions that hold IOLTA accounts to carry federal deposit insurance.
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Jan 112 Supplement A-1, Public Comment Letters

Before IOLTA comparability was enacted, other financial institutions besides banks were
qualified to hold IOLTA accounts. The new proposed Rule will clarify that financial
institutions such as savings & loans, savings banks, and credit unions remain eligible to
hold JOLTA accounts.

In addition, the new proposed Rule will require that all IOLTA accounts be held at a
financial institution that carries federal insurance for its deposit accounts. The new Rule
will also refer to “interest or dividends,” to reflect the fact that cash-management
overight “sweep” accounts earn dividends rather than interest.

These proposed changes to the Code will help protect and enhance the IOLTA. Program,
which provides essential funding for legal services programs. Legal Aid Society of
Orange County strongly supports the adoption of the proposed Rule.

Sincerel

Robert J. Cohen
Executive Director

cc:  Leslie Alexander, Legal Aid Association of California, via fax to 415-834-0202



